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NEWS RELEASE

STUDENTS RIDE OUT STOCK MARKET DOWNTURN,
PORTFOLIO BACK TO PRE-CORRECTION LEVELS
DAYTON, Ohio - I t took insight and a little bit of luck, but University of Dayton
student investors in charge of stock portfolios worth more than $176,000 weath ered the Oct. 27
stock plunge without damage and are now considering their next purchase.
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"They are looking at companies in the ·financial services sector because they see some
opportunities there," said David Sauer, associate professor of economics and fu)ance who
teaches the senior-level investment seminar each semester.
The previous class to manage the portfolios recognized the stock market's potential for
change, he said, and started an investment strategy that has been continued by this semester's
crop of 15 student investors. "With the market performing as strong as it has been for the past
several years, they wanted to brace for increased volatility, so they structured the portfolios to
be in a better position to ride out that increased volatility," Sauer said.
As part of that strategy, the students redistributed their investments, reducing their
exposure in the technology sector and in consumer cyclicals - such as the automobile industry,
restaurants and apparel companies - that typically take a downturn when consumer spending
is unreliable, he said. They increased their investments in consumer noncyclicals such as health
care, agriculture and cosmetic companies.
Students in UD's investment seminar manage two stock portfolios.
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The value portfolio was established in January 1994 with $25,000 in internal funds that
has been augmented with an additional $50,000 in contributions spread over the past three
years from Chauncey Dean, chair and CEO of C.H. Dean and Associates. The portfolio, which
has posted a 15 percent gain to date this year, is now worth $107,975.
The second is a growth portfolio established in January 1997 with a $50,000 gift from
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Oak Associates, an Akron investment management firm that funds student investment
portfolios at seven colleges. It shows a year-to-date gain of 36 percent and is now worth
$68,146.
Combined, the funds have posted a 22 percent gain to date for the year, which is three
points above the market as a whole, using the Dow Jones Industrial Average as a gauge, Sauer
said.
The students took the October stock plunge in stride, Sauer said, based on their belief
that, overall, the economy and company fund:amentals are solid. "They didn't panic. They
recognized that it was a temporary phenomenon.
"But the wide market swing was terrific for the educational experience," Sauer said.
"They saw firsthand how important it is for the portfolio to be diversified, across firms and
industries, and how important it is to select strong, financially secure firms." Although "they
had stocks that were affected," the portfolios were back to pre-correction levels in nine days,
Sauer said.
The investment seminar caps a three-course series for business students. The
introductory course covers principles and techniques of investing, and the intermediate course
teaches portfolio management and security analysis using simulated investments. "All the way
through, they're enhancing and refining their skills," Sauer said. "In the investment seminar, they
get the opportunity to put those skills into practice."
Sauer said he has veto power over student investment decisions, but he's never had to
exercise it. "They take this experience very seriously. They realize that their decisions have real
consequehces," he said. "It's a live, learning laboratory."
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For media interviews, contact David Sauer at (937) 229-2757 or via e-mail at
sauer@udayton.edu. The investment seminar class meets on Tuesdays and Thursdays from
10:30 to 11:45 a.m. through Dec. 9.

